Magnificent Seven 


For over a year now, | have been reading about magnificent 
seven, every time | read the Wall Street Journal. So | decided to 
investigate this further, by exploring the meaning of magnificent 
seven and reviewing the company’s annual reports to figure out 
some financial ratios they may have in common. 


| have tried searching the Wall Street Journal website for an 
approximate date range when it first started being published, but 
due to my memory | remember reading about it during January- 
February 2023. | did however came across a recent article which 
explains the following, CNBC personality Jim Cramer is credited 
with coming up with the popular FANG acronym to describe 
megacap tech growth stocks Facebook, Amazon.com Inc. 

(ticker: AMZN), Netflix Inc. (NFLX) and Google way back in 2013. 
Since then, Facebook changed its name to Meta Platforms Inc. 
(META), and Google restructured and changed its corporate name 
to Alphabet Inc. (GOOG, GOOGL). Cramer expanded FANG to 
FAANG in 2017 when he added Apple Inc. (AAPL) to the mix. 


While all the original FAANG stocks have continued to perform 
well, several other high-profile, technology-centric mega cap 
stocks have emerged in recent years to lead the market to new 
highs. In 2023, Bank of America analyst Michael Hartnett began 
using the phrase "Magnificent Seven" to describe these stocks, 
borrowing from the 1960s ensemble Western movie of the same 
name. In addition to these stocks being some of the most 
valuable companies in the entire stock market, they are all 
focused largely on secular technology growth trends such 

as artificial intelligence, cloud computing, online gaming and 
cutting-edge hardware and software. 


According to the same article from US News, it states the 
magnificent seven stocks are composed of the following 
companies. 


Microsoft Corp. (MSFT) 


Amazon.com Inc. 


Meta Platforms Inc. 


Apple Inc. 


Alphabet Inc 


Nvidia Corp. 


Tesla Inc. 


For this report | am going to explain further on the liquid and debt 
ratios for the first three stocks. | have also included their 
profitability ratio to give some more insight. 


Microsoft Corp 


| have looked up Microsoft Corp annual report for 2023, and found 
that they have a liquid ratio of 1.76916725077, and a debt ratio 
of 0.49942957842. They have a profitability ratio 
0.17564372681. 


Amazon.com Inc. 


| have looked up Microsoft Corp annual report for 2023 an found 
that they have a liquid ratio of 1.04507722066, and a debt ratio 
of 1.0. They have a profitability ratio of 0.05763904412. 


